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SUMMARY
Due to the continuous stream of stimulus policies rolled out by central government, 
Guangzhou’s residential market saw an increase in transaction prices in July to August.

 Transaction volumes fell 9% 
quarter-on-quarter (QoQ) to 1.4 
million sq m in July to August, up 
71.8% year-on-year (YoY).

 Average residential transaction 
prices increased 11.3% QoQ in 
the third quarter to an average of 
RMB18,152 per sq m, up 3.8% YoY.

 Average downtown1 transaction 
prices rose 7.3% QoQ to RMB30,916 
1Downtown districts: Yuexiu, Liwan, Haizhu, Tianhe 
Bei, Baiyun and Huangpu.

per sq m, while transaction volumes 
reached 193,000 sq m, up 7.8% 
QoQ.

 Suburban2 transaction prices 
increased 6.3% QoQ to RMB13,302 
per sq m in this quarter, while 
transaction volumes fell to 507,000 
sq m, down14.1% QoQ.

2Suburb districts: Panyu, Huadu, Nansha and 
Luogang.

“Although both downtown 
and suburban areas saw an 
increase in transaction prices 
in the residential sales market, 
only downtown areas saw an 
increase in transaction volumes, 
while suburban areas declined.”  
Sam He, Savills Research
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Market overview
Due to the current economic 
uncertainty, GDP growth reached 
7% in Q3/2015, while real estate 
investment growth bottomed out at 
2.6% during the same period, falling 
9.9% YoY.

However, the residential market saw 
a recovery during the third quarter, 
due to a variety of stimulus policies 
rolled out by central government 
– such as the fifth rounds of cuts 
to interest rates this year and loan 
discount policies for the Housing 
Provident Fund (HPF). As a result, 
home buyers regained confidence 
and re-entered the market, prompting 
an increase in transaction volumes. 
City-wide transaction prices saw 
an increase of 11.3% QoQ to 
RMB18,152, up 3.8% YoY, while 
transaction volumes decreased 9.0% 
QoQ in July to August. 

The recent Government stimulus 
policies have already gone some 
way to boost demand within the 
residential market. In addition, the 
fifth round of cuts to loan interest 
rates reduced purchase costs to a 
large extent, benefitting both buyers 
and investors. As a result, average 
transaction prices increased during 
the period. 

Although average transaction prices 
increased in July to August, up 
11.3% QoQ and 3.8% YoY, reaching 
an average of RMB18,152 per sq m, 
transaction volumes decreased 9% 
QoQ to 1.4 million, still up 71.8% 
YoY. 

Benefitting from recent favourable 
policies, second-home buyers and 
investors contributed to a significant 
increase in both transaction volumes 
and prices in downtown areas. 
Average downtown transaction 
prices increased 7.3% QoQ to an 
average of RMB30,916 per sq m, 
while transaction volumes increased 
7.8% QoQ, to 193,000 sq m.

Suburban areas also saw a 
significant increase in transaction 

GRAPH 1

Residential transaction volumes and prices, Jan 
2009–Aug 2015

Source: Guangzhou Land Resources & Housing Bureau, Savills Research

GRAPH 2

Suburban vs downtown transaction volumes and 
prices, Jan 2009–Aug 2015

Source: Guangzhou Land Resources & Housing Bureau, Savills Research

GRAPH 3

High-end residential price indices, Sep 2010 – Sep 2015

Source: Savills Research
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OUTLOOK
The Guangzhou residential sales market is expected 
to recover in the coming year due to the favourable 
policies recently implemented by the government. 
Buyers and investors are expected to regain 
confidence and re-enter the market, reflected in a 
steady increase in transaction volumes and prices.

 The Guangzhou residential sales 

market is expected to continue to 

transition into a period of recovery as 

more developers choose to release more 

projects onto the market. As a result, 

New Hangpu, Panyu, and Huadu districts 

are all expected to receive more supply 

during the next quarter. 

prices, up 6.3% QoQ to RMB13,302 
per sq m in this quarter. However, 
transaction volumes fell 14.1% QoQ, 
reaching 507,000 sq m. 

Hign-end residential 
market
The high-end residential market saw 
a continuous increase throughout 
Q3/2015. High-end residential 
average prices rose 3.96% QoQ to 
RMB53,666, while mid- to high-end 
residential average prices increased 
2.7% QoQ, reaching an average of 
RMB38,648.

In addition, average transaction 
prices for properties above 
RMB30,000 per sq m witnessed 
an increase of 3.9% QoQ to 
RMB55,810, while transaction 
volumes also saw an increase of 
3.7% QoQ to 195,516 sq m.
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 As confidence is restored in the land 

market and new policies are continuously 

rolled out by the central government, 

the whole residential market is set to 

see signs of recovery. Both transaction 

volumes and prices of the first-hand 

residential market are forecasted to 

increase in the last quarter of 2015. 


