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SUMMARY
With no new supply entering the market and stable demand, citywide vacancy rates 
have remained flat. However, as some operators improved their tenancy mix, rents 
increased slightly.

 No new supply launched in 
Q2/2017, maintaining mid-range to 
high-end total retail stock at 2.74 
million sq m.

 Citywide shopping mall vacancy 
rates remained stable at 6.2% in 
Q2/2017.

  Mid-range to high-end shopping 
mall first-floor rents rose by 1.0% 
quarter-on-quarter (QoQ) and up by 
5.6% year-on-year (YoY), to RMB15.4 
per sq m per day.

  One new supply is scheduled to 
enter the market in Q3/2017, bringing 
mid-range to high-end total retail 
stock to 2.82 million sq m. 

“E park, located in the emerging 
retail area of South Railway 
Station, will add 80,000 sq m to 
the retail market in Q3/2017. This 
mall will bring Sam’s Club and 
other emerging retail formats, 
such as Rucker Park and a squash 
court, to the Nanjing market.”  
James Macdonald, Savills Rsearch

Image:  E park, South Railway Station retail district 
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Mid-range to high-end 
retail market
Economic overview
Citywide retail sales maintained 
steady growth in Q1/2017, 
exceeding RMB138 billion by the 
end of March 2017, up by 10.8% 
YoY. Fixed-asset investment (FAI) 
grew by 10.3% YoY to RMB131 
billion over the same period. 
Additionally, urban residents’ 
disposable income per capita grew 
by 8.7% YoY, to RMB 16,019. 

Supply and stock
The former mid-range shopping 
mall, Raydu Mall (同曦瑞都购物
中心) with 140,000 sq m GFA, is 
currently being converted to a 
furniture 110,000 sq m GFA store, 
by cooperating with Rsun Group (弘
阳集团). This conversion, combined 
with the lack of new supply, reduced 
retail stock to 2.74 million sq m, with 
shopping malls accounting for 76% 
of total GFA.

Retailers
Cosmetics, fashion and F&B retailers 
remained as key demand drivers in 
Q2/2017. Major leasing transactions 
include the following:

 Tesla opened its first showroom 
in Nanjing in Deji Plaza Ph 1, leasing 
100 sq m. Other new retailers in the 
shopping mall includes:
- Cosmetics brands – 40 sq m Jo 
Malone and 120 sq m Skin Ceuticals 
(修丽可),

- F&B brand – 120 sq m Taoyuan 
Village (桃源眷村) 

- Multi-branded fashion retailer -  
500 sq m If

 Newband Music School (牛班
音乐学校) opened its first store in 
Nanjing in IST with 440 sq m GFA.

 Under Armour, a sports brand, 
launched its new store in Inreach 
(印象汇) which is in the Jiangbei 
New Area, leasing 210 sq m.

Rents and vacancy rates
Citywide prime shopping mall 
vacancy rates remained unchanged 
at 6.2% in Q2/2017. Prime area 
vacancy rates decreased by 0.7 
QoQ to 3.5%, while non-prime area 

Source: Savills Research                                                                                                                                                     
1 Excludes low and low- to mid-end retail stock

GRAPH 1

Retail supply and stock1, 2001-Q2/2017
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GRAPH 2

Submarket rents and vacancy rates, Q1/2017 vs 
Q2/2017

0%

2%

4%

6%

8%

10%

12%

14%

0

5

10

15

20

25

30

35

Xinjiekou Hunan Road Confucius
Temple

Xinjiangdong Overall

R
M

B 
pe

r s
q 

m
 p

er
 d

ay

Q1/2017 Rent (LHS) Q2/2017 Rent (LHS)

Q1/2017 Vacancy (RHS) Q2/2017 Vacancy (RHS)

vacancy rates increased by 0.3 ppts 
QoQ to 7.2%. 
Average shopping mall first-floor 
rents saw an increase of 1.0% QoQ 
to RMB15.4 per sq m per day. Rents 
remain unchanged at an average 
of RMB24.5 per sq m per day in 
prime retail areas. Meanwhile, 
rents increased by 1.6% QoQ to an 
average of RMB10.5 per sq m per 
day in non-prime areas.

The Xinjiekou area is the most 
dense and mature retail area out of 
the city’s four main retail districts, 
with mid-range to high-end retail 
GFA totalling 690,000 sq m. Due to 

high demand, vacancy rates there 
fell by 0.6 ppt QoQ to 2.2%. These 
positions, combined with limited 
future supply, helped the area to 
maintain the city’s highest average 
first-floor rental level, at RMB33.4 
per sq m per day.  

The Confucius Temple retail district 
continues to attract large numbers 
of domestic visitors. Differing from 
the diversified retail market in 
Xinjiekou, malls here target young, 
white-collar consumers with a taste 
for international fashion retailers 
and popular F&B brands. Benefitting 
from a mature retail environment, 
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vacancy rate decreased 1.3 ppts 
QoQ to 1.9%, with rents relatively 
high and stable at RMB20.0 per sq 
m per day.
The Hunan Road area saw vacancy 
rates remain flat at 7.7%. Average 
first-floor rents also remained flat at 
RMB11.3 per sq m per day. 

The Xinjiangdong area, in the 
northern part of Hexi New Town, has 
developed into a mature residential 
area. However, as it is a non-prime 
retail area, most projects adopted 
a conservative rental strategy to 
remain attractive to quality brands. 
Due to strong demand from 
residents for retail options provision, 
figures in the Xinjiangdong 
area remained stable with high 

occupancy rates and relatively low 
rents. Vacancy rates fell by 0.1 ppts 
QoQ to 1.6%, whilst average first-
floor rents increased by 3.5% QoQ 
to RMB13.7 per sq m per day. 

The retail market is still in its infancy 
in the Hexi CBD area, as there 
is currently only one mid-range 
to high-end shopping mall, the 
KIC Mall. However, several new 
shopping malls developed by high-
profile developers are scheduled to 
launch over the next three years. It is 
anticipated that these new projects 
will upgrade the quality of the local 
retail environment and attract more 
well-known brands and create 
diversified retail formats. 

Market outlook
One new project - E park, located in 
the emerging area of South Railway 
Station, will add 80,000 sq m GFA 
in Q3/2017. The mall is positioned 
as a mid-range shopping mall and 
targets family and white-collar 
consumers. Sam’s Club (山姆会员店) 
and other emerging retail formats, 
such as Rucker Park (洛克公园) and 
a squash court, will have their first 
stores in Nanjing in this project. 

Only one to two new projects, each 
with GFA of less than 80,000 sq m, 
are expected to launch onto the 
market in 2H/2017. Low new supply 
coupled with stable market demand 
is expected to improve citywide 

occupancy rates and rents. 
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