
Office Index 

In Q3/2016, the Office Index was 60.4, 

increasing 1 point QoQ and 3.2 points 

YoY. Improvements were the result of 

occupancy increases of 2 ppts QoQ 

and YoY, and rent unchanged QoQ but 

increasing 3% YoY.  

The CBD lost -1.6 points QoQ but 

gained 1.7 points YoY due to 

decreases in occupancy of -1.3 ppts 

QoQ and in rent of -0.9% QoQ. The 

non-CBD gained 1.8 points QoQ and 

5.1 points YoY due to occupancy 

increases of 2.6 ppts QoQ 

overshadowing slight rent decreases of 

-0.4% QoQ.  

In the next two years there will be 

limited CBD supply. With a substantial 

available land bank, the non-CBD will 

become increasingly more competitive 

due to a large future supply as well as 

sizeable vacancies. As a result of the 

expected supply, new projects may 

struggle to gain new tenants, and be 

forced to lower rent and offer more 

flexible leasing policies.  

 

 

Residential Index 

In Q3/2016, the residential index was 

105.8, increasing 1 point quarter-on-

quarter (QoQ) but decreasing -2.4 points 

year-on-year (YoY) with an average 

selling price of VND 27.6 million/m². 

There were approximately 5,660 sales, 

down -6% QoQ and -15% YoY. The 

primary absorption rate was 

approximately 33%, down -2 ppts QoQ 

due to the Lunar July Ghost month and  

-12 ppts YoY. Tu Liem district led with 

1,800 sales or a 32% share, equivalent 

to absorption of 44 percent. 

Grade B had the most primary sales for 

the 6th consecutive quarter with 51%. 

While Grade A absorption decreased -8 

ppts QoQ to 20% with 130 sales and 

Grade B absorption decreased  -6 ppts 

QoQ to 34% with 2,900 sales, the Grade 

C performance was positive with 

absorption increasing 8 ppts to 33% with 

2,620 sales.  

Circular No. 19/2016/TT-BXD tightened 

resale procedures, dissuading short-term 

investors. Ha Dong and Hoang Mai will 

face rising pressure with 48% of future 

supply.  
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Savills plc 

Savills is a leading global real estate service provider listed on the London Stock 

Exchange. The company was established in 1855 and has a rich heritage with 

unrivalled growth. It is a company that leads rather than follows, and now has over 

600 offices and associates throughout the Americas, Europe, Asia Pacific, Africa and 

the Middle East. 
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