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Industrial land prices have increased by over 
10% for two consecutive years

TECHNOLOGY INDUSTRIES 
SUPPORT ECONOMIC GROWTH
Several factors, such as the uncertainties 
surrounding the global economy, high 
inflation levels, the invasion of Ukraine 
by Russia, and the slowing demand for 
consumer electronics have inevitably had a 
negative impact on Taiwan’s economy. The 
Directorate General of Budget, Accounting, 
and Statistics (DGBAS) has revised Taiwan’s 
GDP projections for 2022 and 2023 to 3.76% 
and 3.05%, respectively. Exports have started 
to feel pressure as volumes delivered negative 
growth of 5.3% this September, ending 26 
consecutive months of YoY growth and 
negative growth is now expected every month 

GRAPH 1: Taiwan’s GDP Growth, 2012 to 2023F

0%

1%

2%

3%

4%

5%

6%

7%

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023F

Source Savills Research & Consultancy

GRAPH 2: Industrial Property Construction Permits by Floor Area, 2017 to 
September 2022
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through to the end of 2022.
 Nevertheless, export growth in 2022 

as a whole will remain positive due to the 
strong performance posted over the first 
eight months. Electronic components and 
ICT products posted the fastest growth, 
especially the semiconductors category which 
has doubled over five years. As the engine 
of Taiwan’s economy and its exports, the 
continuing expansion of the semiconductor 
industry boosts demand for upstream and 
downstream supply chains.

 Even though Taiwan plays a key role in 
the chip manufacturing sector, the rising 
geopolitical risk has brought massive 
uncertainty over the future. While the trade 

war between China and the US has become 
a tech war, several countries, such as the US 
and European Union, have accepted chip 
production as a national security issue and 
started to develop domestic supply chains. 
For instance, The Cip and Science Act 
announced in August 2022 prohibits sending 
the latest technology or US persons who 
could support chip manufacture to China. 
In the short term, Taiwan could benefit from 
order transfers, however, the trend to more 
localized chip manufacturing might mean 
that Taiwan leading position could one day 
come under pressure.

 Foreign direct investment inflows (FDI) 
increased by 120% YoY to US$11.6 billion in 
the first ten months of 2022 with finance 
and retail remaining the key sectors. One 
notable aspect is the significant growth in 
the overseas offshore wind power sector, 
including operators from Denmark and 
Netherlands, as the Taiwan government 
announced its net zero pathway to 2050 and 
committed to boosting green energy to 20% 
by 2025. Several big offshore wind farms are 
on Taiwan’s west coast and this emerging 
industry is expected to generate nearly 
NT$1.5 trillion in investment in total by 2050 
which will stimulate demand for industrial 
land along the coastline.

 
DEVELOPMENT OF ANOTHER TECH 
HUB IN SOUTHERN TAIWAN
A lack of industrial land supply and high 
land prices in the north of Taiwan have been 
obstacles for end-users for a long time. In 
recent years, the government has strongly 
encouraged technology companies to expand 
factories in the south of Taiwan to solve the 
land supply problem in the north. As a result, 
the total revenue of Southern Taiwan Science 
Park in 2021 increased by 30% YoY with both 
size of revenue and growth rate surpassing 
Central Taiwan Science Park for the first 
time. TSMC, a leading semiconductor foundry 
company which produces 80% of the world’s 
advanced chips announced that it would build 
12 chip factories over the next three years 
with six of them located in Tainan City and 
two factories in Kaohsiung City. In 2022, the 
National Development Council announced 
the development and expansion of eight 
science parks nationwide, providing another 
872 hectares of industrial land with 60% 
concentrated in Tainan and Kaohsiung City. 

 Even though certain companies have 
decided to expand their manufacturing 
lines in the southern area, advantages 
such as easy access to the international 
airport, availability of quality talents, 
and mature industrial clusters are hard to 
replace and mean that northern Taiwan 
will remain the favored destination for 
the technology industry. According to the 
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Local insurance companies have 
shifted their focus to industrial 
properties with stable incomes 
providing over 3% yields.

GRAPH 3: Transaction Volumes in Industrial Property Sectors, 2014 to October 2022
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Ministry of the Interior, the total floor area 
of factory construction permits from 2020 
to September 2022 reached 23.7 million 
sq m, with Taoyuan City accounting for 
20%, followed by New Taipei City (11%). 
In addition, in the third quarter of 2022, 
the public tender of industrial land in the 
Taoyuan Aerotropolis project received 
postive feedback from the market. Eight 
land parcels with a total size of 33 hectares 
sold for NT$22.7 billion, representing one 
of the largest industrial land transactions 
and attracting end-users from the aviation, 
technology, biotechnology, and retail 
industries. This November, ASML, the 

world’s top semiconductor production 
equipment maker decided to invest NT$30 
billion to establish a new headquarters in 
New Taipei City.

  
INDUSTRIAL LAND PRICES 
GROWING STRONGLY 
Taiwan’s property market, generally 
speaking, turned sluggish in 2022 due to the 
rising interest rates and the uncertainties 
surrounding the economy. But surprisingly, 
industrial property outperformed other assets 
with total transaction volumes in the first ten 
months of 2022 up by 23% YoY to NT$115.2 
billion, the largest transaction amount ever. 
However, market momentum varied between 
sub-categories. Industrial land posted strong 
demand as total volumes doubled to NT$68.2 
billion and accounted for nearly 60% of deals. 
Factories and industrial factories accounted 
for 21% and 20% respectively with transaction 
amounts in each sector dropping by 40% 
compared with last year.

 End-users, such as manufacturing and 
technology companies, remained the major 
buyers accounting for 70% of transactions. 
Even though technology companies ranked 
as the second largest buyer, their investment 
fell significantly by 38% compared with last 
year. The weakening demand for consumer 
electronics, an inventory pile up, and 
substantial land acquisitions over the past 
few years have caused leading technology 
companies to turn more cautious about 
purchasing properties.

 On the other hand, local insurance 
companies are the most aggressive investors 
investing NT$19 billion over the first ten 
months of 2022, up by 140% compared 
with 2021. Rising interest rates caused the 
minimum yield from property investment 
for insurance companies to climb to 2.595% 
in Q3/2022 making investment in core areas 
difficult. In addition, the booming demand 
for industrial offices and logistics coupled 
with high occupancy and strong potential for 
rental increases also attracted local insurance 
companies’ attention. Industrial properties 
in Taipei, New Taipei, Taoyuan, Hsinchu, and 

GRAPH 4: Industrial Property Transactions by Buyer, January 2022 to October 2022

Manufacturing
23%

Technology
21%

Insurance
16%

Developer
6%

Pro investment 
instutite

6%

Retail
6%

Biotechnology
4%

Logistics
2%

Other
16%

Source Savills Research & Consultancy



Taiwan Industrial

For more information about this report, please contact us

Ricky Huang
Managing Director
+886 2 8789 5828
rhuang@savills.com.tw

Savills Taiwan

Savills plc: Savills plc is a global real estate services provider listed on the London Stock Exchange. We have an international network of more than 600 offices and associates throughout the Americas, the UK, 
continental Europe, Asia Pacific, Africa and the Middle East, offering a broad range of specialist advisory, management and transactional services to clients all over the world. This report is for general informative 
purposes only. It may not be published, reproduced or quoted in part or in whole, nor may it be used as a basis for any contract, prospectus, agreement or other document without prior consent. While every effort  has 
been made to ensure its accuracy, Savills accepts no liability whatsoever for any direct or consequential loss arising from its use. The content is strictly copyright and reproduction of the  whole or part of it in any form 
is prohibited without written permission from Savills Research.

Eric Ting
Director 
Taiwan
+886 2 8789 5828
eting@savills.com.tw

Savills Research
Simon Smith
Regional Head of Research 
& Consultancy, Asia Pacific
+852 2842 4573
ssmith@savills.com.hk

Taichung providing stable incomes with yields 
of over 3% on their radar.

 In 2022, industrial land prices kept rising 
with average land prices in specific industrial 
parks increasing by 11% YoY, posting over 10% 
growth for two consecutive years, with regions 
with lower prices witnessing higher increases. 
Generally, industrial land prices have grown 
by 36% in total over the past five years and 
generally performed better than other types of 
commercial property. Major factors include:

•  Local governments provide floor area ratio 
(FAR) incentives in urban industrial parks to 
transform the land use from low-rise factories 
to multi-story industrial office buildings.

•  Lower price areas have enjoyed the spillover 
effect from mature industrial parks nearby, 
especially several industrial parks in the 
coastal region of Taoyuan City.

•  High occupancy rates and a strict policy 
of entry permission in Science Parks have 
caused supply chain services providers to 
look for industrial space in surrounding areas.
  

OUTLOOK
 The technology industry is facing more 
challenges, but fortunately, most of Taiwan’s 
listed companies posted strong revenues and 
profits in 2022. The technology capability 
in several sectors will make Taiwan’s 
technology companies more resilient in 
a volatile environment and support the 
demand for industrial property and we expect 
industrial property prices to increase steadily 
in the coming year.

As plenty of high-tech industrial plants 
complete construction in the near term, the 
stability of the electricity supply and the 
availability of renewable energy coupled with 
decarbonization issues will become another 
consideration for local manufacturing.

TABLE 1: Significant Logistics and Warehouse Transactions in 2022
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DATE PROPERTY LOCATION PRICE GFA BUYER

Jul 
Industrial land in 

Hsinchu Industrial 
Park

Hsinchu 
County

NT$2.6 bil/
US$85 mil

Land:  
65,710 sq m

Fubon Life

Jul
Elitegroup 

Computer Systems 
Headquarters

Taipei City
NT$8.4 bil/
US$269 mil

38,440 sq m China Life

Sep
Factory in Taichung 

Industrial Park
Taichung 

City
NT$1.6 bil/
US$51 bil

25,915 sq m Nanshan Life

Sep
Chin Hong Taoyuan 

Logistics Center
Taoyuan 

City
NT$6.3 bil/
US$203 mil

114,405 sq m Taiwan Life

GRAPH 5: Industrial Land Price Change in Selected Industrial Parks, 2016 to 2022
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