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Foreign institutional funds 
spearhead investment surge in 
Indian real estate 
Surpassing our estimates, private equity 
investment inflows into the Indian real estate 
sector reached USD 4.3 billion (INR 356 billion) 
in 2024, registering a 10% YOY increase. The 
continued growth in PE investments underscores 
the confidence and optimism that both foreign 
and domestic institutional investors have in the 
resilience of the Indian economy and its real 
estate sector. With its strong fundamentals and 
safe investment opportunities, India remains an 
attractive destination for capital deployment. 
Notably, foreign investors accounted for 88% of 

the total investment activity in 2024, reinforcing 
their dominant role in driving growth in the 
sector.

Industrial and logistics segment 
steals the spotlight, outpacing 
investments in the office 
segment 
During 2024, investors looked at diversification 
strategies to include the industrial and logistics 
segment in their portfolio. This segment 
claimed the highest share of investments as it 
outpaced the commercial office segment, which 
has traditionally led with regard to attracting 
PE investments. With USD 2.3 billion (INR 194 

billion), the industrial and logistics segment 
captured 54% of the total investment pie. This 
shift is attributed to the growth opportunities 
this segment offers, supported by government 
stimuli. Notably, all investments came from 
foreign institutional investors and a majority 
was concentrated in Chennai, Pune and the 
NCR. The office and residential sectors followed 
with 29% and 15% of the overall investment 
share, respectively. However, the office segment 
continues to remain resilient, supported by 
factors such as phasing out of work-from-
home and a prominent hybrid model leading to 
increasing office absorption.
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Note: India institutional investments exclude fund raises and new platform formations. 
Source: RCA

India Institutional Investment in Real Estate  
(in USD bn)

Asia Pacific Investment: All Sectors including Real Estate  
(in USD bn)

•	 RBI revised FY25 GDP growth forecast to 6.6% from the earlier 7.2%.

•	 India 10-Year bond yield stood at 6.8% at the end of December 2024, registering a decline of 
0.1 percentage point on a quarterly basis.
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Savills Key Transaction - APAC 

Concorde Hotel & Shopping 
Centre, Singapore

GFA: 
539,719 sq. ft.

Transacted price: 
SGD 821 million

Vendor: 
Collective Sale

Purchaser: 
HPL

Investor Investee /Asset
Investment 

Quantum (USD 
million)

Abu Dhabi Investment
Authority (ADIA) and KKR

Reliance Retail Ventures 
Limited 1,537

GIC and Xander Investment 
Management partnership

Allianz Group and
Shapoorji Pallonji Group 263

Blackstone LOGOS India 203

Source: Savills India Research
Note: USD 1=INR 84.80
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2024 reflected a positive trend, 
despite geopolitical tensions and 
global economic turmoil. India 
remains a bright spot in the global 
economy against a recessionary 
backdrop of developed markets. 
This is supported by the country 
witnessing peak demand for the 
office segment during 2024 as well 
as robust end-user interest in the 
residential segment. The industrial 
and warehousing segment also 
witnessed a rise in demand. Private 
equity in the real estate sector is 
projected to experience steady 
growth in 2025, driven by the 

country’s economic resilience and 
evolving investment strategies. 
India is expected to clock in 
approximately USD 4.5 billion - 
USD 5.0 billion (INR 382 billion 
- INR 424 billion) of private equity 
investment in real estate across 
segments in 2025.

The industrial and logistics 
sector is likely to remain a key 
focus area for PE investments 
going ahead, as India’s role as 
a logistics hub strengthens. 
Amidst limited investible grade 
assets, the office segment might 
see muted investments, while 

alternative sectors such as life 
sciences and data centres are 
poised for prominence. The 
residential segment is also staging 
a strong resurgence. With growing 
homeownership aspirations and 
increasing demand for luxury 
housing, private equity funds 
are anticipated to expand their 
focus on residential real estate, 
particularly in the luxury and senior 
living segments. The market is 
anticipated to witness a structural 
shift in the investment landscape 
with the emergence of Alternative 
Investment Funds (AIFs).

Outlook for 2025
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Note: In-place rents for Nexus Select Trust is reflective of average rent for retail portfolio.
Source: REIT Quarterly Filings, BSE

Sectoral Split of India PERE Investment 2024

29%

15%

1%

1%

54% Industrial & Logistics

O�ce

Residential

Data Centre

Mixed-Use

India Investment Market Watch: Year-End 2024

REIT Spotlight 
Key Financial Metrics for REITs for quarter ending September 2024

Embassy Office  
Parks REIT

Mindspace Business 
Parks REIT

Brookfield India 
REIT

Nexus Select 
Trust

Total Area (mn sq. ft.) 51.2 34.7 24.3 9.9

Occupancy 87% 85% 85% 97%

Incremental Leasing (sq. ft.) 1,800,000 500,000 679,000 220,000

In-Place Rents (INR/sq. ft./
month) 89 70 95 158

NOI (INR mn) 8,046 5,037 4,858 4,098

EBITDA (INR mn) 8,461 4,741 4,778 3,941

Distribution (INR/unit) 5.83 5.15 4.60 2.01

Dividend Yield (Annualised) 6.0% 5.8% 6.5% 5.5%

Price Movement (YOY) 30% 14% 18% 17%

Market Capitalisation  
(INR mn)

369,650 211,257 136,881 220,523

Gearing 45% 30% 53% 16%
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Savills
Savills PLC is a global real estate 
services provider listed on the 
London Stock Exchange. We have 
an international network of more 
than 700 offices and 40,000 
associates throughout the 
Americas, the UK, continental 
Europe, Asia Pacific, Africa and the 
Middle East, offering a broad range 
of specialist advisory, management 
and transactional services to clients 
all over the world.

Savills India
Savills India is a group company of 
Savills PLC and is a premier 
professional international property 
consulting firm. With full-service 
offices in Bengaluru, Mumbai, Delhi 
NCR, Chennai, Pune, Ahmedabad, 
Kolkata and Hyderabad, the firm 
serves occupiers, investors and 
developers of Real Estate. The 
company provides services across 
office leasing, project management, 
capital markets, valuations, research, 
consulting, industrial and logistics 
and residential services. Started in 
India in 2016, the company employs 
over 700 professionals.


