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Against global uncertainty, 
India’s stable fundamentals 
attract robust investments in 
Indian real estate 
Private equity (PE) investment inflows into the 
Indian real estate sector were recorded as USD 
1.6 billion (INR 139 billion) in Q2 2025, doubling 
from the previous quarter. With this, the total 
inflows in H1 2025 reached USD 2.4 billion (INR 
203 billion), reflecting a 38% YOY increase. 
Despite global economic headwinds, India 
continued to attract substantial equity inflows. 
A stable macroeconomic environment in the 
country marked by consistent GDP growth, easing 
inflation and proactive government interventions 
strengthened investor confidence and created 
a favourable setting for large-scale private 
investments.

Office segment leads; 
investment pattern signals 

shift towards portfolio 
diversification
In Q2 2025, the commercial office segment led 
with a 31% share of total inflows. The retail and 
residential segments followed with 23.4% and 
22.8% share, respectively. Further, investors 
recalibrated strategies in Q2 2025 to diversify 
their portfolio and include hospitality and student 
housing segments, which garnered 15% and 1% 
share respectively. The growing demand for rental 
accommodation in India’s key educational hubs is 
a testimony to the significant growth potential of 
this alternative asset class.

Rising interest in land 
transactions
Against the backdrop of limited availability of 
investible core assets and potential for growth 
in the Indian real estate market, PE institutional 
investors diversified their investments in land 
deals. This reflects a renewed perspective which 
will eventually lead to investments in new assets. 

During H1 2025, the share of land transactions in 
overall PE investments was significantly high at 
40% as compared to 13% in the full year of 2024 
and 26% in 2023. Mumbai remains high on the 
radar of investors, garnering about 70% of land 
investments in H1 2025.

Foreign investors bet big on 
Indian realty
Foreign investors remained the dominant force 
behind PE inflows in H1 2025, contributing a 
substantial 76% in the overall basket. Notably, 
58% of these investments originated from the 
USA and Canada. This trend reflects continued 
confidence among US-based investors in 
India’s consumption-driven growth, and the 
manufacturing push supported by government 
initiatives like Make in India. Asian investors, 
primarily from Hong Kong, Japan, and Singapore, 
accounted for 42% of the foreign capital inflows, 
underlining the region’s strategic and continued 
interest in India as an investment destination.
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Note: Private equity institutional investments include equity deals executed through private route; 
exclude plain debt deals executed via fund raises, QIPs, public market deals and platform 
formations.

Source: RCA

India Institutional Investment in Real Estate  
(in USD bn)

Asia Pacific Investment: All Sectors including Real Estate  
(in USD bn)

444

2024

223

2021

177

2020

512

2023

695

2022

83 91

Q1 2025 Q2 2025

6.6

2020

4.3

0.8 1.6

2024 Q1 2025 Q2 2025

3.4

2022

3.4

2021

3.9

2023

MARKET
IN

MINUTES

Savills Research

•	 Real GDP grew by 6.5% in FY25, maintaining 
India’s position as the world’s fastest-growing 
major economy. The IMF projected a growth 
rate of 6.2% for FY26

•	 The RBI reduced repo rates by 100 basis 

points in three consecutive MPC meets since 
the start of 2025, bringing it down to 5.5% in 
June 2025

•	 India 10 -Year Bond Yield stood at 6.3% at the 
end of June 2025, no change on quarterly basis

30th June 2025 QOQ Change YOY Change

7642.29 16% -11%

Q1 2025 Q2 2025 H1 2025 QOQ YOY (H1 2025 over H1 2024)

0.8 1.6 2.4 100% 38%

Source: BSE

Source: Savills India Research
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Note: In-place rents for Nexus Select Trust is reflective of average rent for retail portfolio.
Source: REIT Quarterly Filings, BSE
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REIT Spotlight 
Key Financial Metrics for REITs for quarter ending March 2025

Embassy Office  
Parks REIT

Mindspace Business 
Parks REIT

Brookfield India 
REIT

Nexus Select 
Trust

Total Area (mn sq. ft.) 51.1 37.1 29.0 10.4

Occupancy 87% 84% 88% 97%

Incremental Leasing (sq. ft.) 1,300,000 700,000 351,000 270,000

In-Place Rents (INR/sq. ft./
month) 92 71 97 162

NOI (INR mn) 8,924 5,398 4,885  4,469 

EBITDA (INR mn) 8,682 5,139 4,722 4,309

Distribution (INR/unit) 5.68 6.44 5.25 2.00

Dividend Yield (Annualised) 6.2% 6.9% 7.3% 6.1%

Price Movement (YOY) -1% 9% 14% 2%

Market Capitalisation  
(INR mn)

347,024 228,432 176,023 197,314

Gearing 47% 32% 33% 19%
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Savills PLC is a global real estate services provider listed on the London Stock Exchange. We have an international network of more than 700 offices and 42,000 
associates throughout the Americas, the UK, continental Europe, Asia Pacific, Africa and the Middle East, offering a broad range of specialist advisory, 
management and transactional services to clients all over the world.

Savills India
Savills India is a group company of Savills PLC and is a premier professional international property consulting firm. With full-service offices in Bengaluru, Mumbai, 
Delhi NCR, Chennai, Pune, Ahmedabad, Kolkata and Hyderabad, the firm serves occupiers, investors and developers of Real Estate. The company provides services 
across office leasing, project management, capital markets, valuations, research, consulting, industrial and logistics and residential services. Started in India in 2016, the 
company employs over 700 professionals.

Savills Key Transaction - APAC 

Korea (Seoul) – KDB Life Tower

Vendor: 
KB Asset Management

Purchaser: 
CJ Corporation

GFA: 
82,116 sq. m. 

Transacted price: 
KRW 674.4 billion 

Investor Investee /Asset Investment Quantum (USD million)

Blackstone South City Mall, Kolkata 378

Sumitomo MMRDA 295

Brookfield MMRDA 151

Source: Savills India Research
Note: USD 1=INR 86.02
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