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e IMF raised India’s growth forecast for FY 2023-2024 to 6.5%

e India1o-Year bond yield stands at 7.2% at the end of December 2023, no change on
quarterly basis

e BSE Sensex and Niftyso at historic peaks of 72,119.85 and 21,675.75 respectively on
December 27, 2023

S&P BSE Realty Index

29th Dec. 2023 QOQ Change YOY Change

6186.94 34% 79%
Source: BSE
i i i i i Indian real estate sustained momentum as the of investible grade office assets supported this
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India Institutional Investment in Real Estate Asia Pacific Investment: All Sectors including Real Estate
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Key Transactions - India
Investment GEA:
Investee /Asset Quantum (USD
/ o 37,000 sq. ft.

22-acre land parcel in Transacted price:

Sumitomo Worli (Mumbai) 62t USD 150 million
Alta Capital Good Host Spaces 324 Vendor:

_ - Collective Sale
Allcargo Inland 56.5 acres of land in 16 ggrll\;eacrflt\;?cssge Zfra(i:://!
Park Farukh Nagar (Gurugram) P Purchaser:

Building Societies in

S Local Investor
Source: Savills India Research Jardlne S LOOkOUt;

Note: USD 1=INR 83.26 Hong Kong
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EIT Spotlight

Key Financial Metrics for REITs for quarter ending September 2023

Embassy Office

Mindspace Business

Brookfield India Nexus Select
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Parks REIT Parks REIT REIT Trust

Total Area (mn sq. ft.) 45.2 32.3 25.3 9.9
Occupancy 83% 87% 88% 97%
Incremental Leasing (sq. ft.) 1,200,000 770,000 500,000 200,000
::;JI?}I&c)e Rents (INR/sq. ft./ a5 67 82 154
NOI (INR mn) 7,189 4,912 3,467 3,909
EBITDA (INR mn) 7,349 4,579 3,353 3,734
Distribution (INR/unit) 5.5% 4.79 4.40 2.98
Dividend Yield (Annualised) 7.4% 6.1% 7.3% 9.6%
Price Movement (YOY) -13% -14% -26% NA
mg(i:rgapita”satio” 284,927 185,443 105,784 188,012
Gearing 41% 25% 63% 16%

Note: In-place rents for Nexus Select Trust is reflective of average rent for retail portfolio.

Source: REIT Quarterly Filings, BSE

Sectoral Split of India PERE Investment 2023
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Outlook for 2024

In 2023, we needed to exercise
caution, emanating out of global
geopolitical uncertainties and a
high interest rate environment.
However, India remains a bright
spot in the global economy against a
recessionary backdrop of developed
markets. This is supported by the
country witnessing peak demand
for the office segment during

2023 as well as robust end-user
interest in the residential segment.
The industrial and warehousing
segment, too, witnessed a rise in
demand. India will most likely

maintain this momentum in

2024 and is expected to clock in
approximately USD 3.5 billion - USD
4.0 billion (INR 291 billion - INR 333
billion) of private equity investment
in real estate across segments.

Against the backdrop of limited
investible grade assets, we may
witness muted investments in the
office segment. However, alternate
segments such as life sciences, data
centres and student housing are
likely to gain prominence in 2024 as
growth drivers are in place for these
industries.

Residential

I

Industrial & Warehousing

Student Housing

Mixed-Use

We anticipate gradual widening

of the investor base with new
investors entering the Indian
market as well as stepping up of
investments, particularly from
Asian institutional investors in
2024. As evidenced in 2023, several
Japanese investors stepped up
their commitment in real estate
across formats ranging from direct
purchase to forming joint ventures.
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Savills

Savills PLC is a global real estate
services provider listed on the
London Stock Exchange. We have
an international network of more
than 700 offices and 40,000
associates throughout the
Americas, the UK, continental
Europe, Asia Pacific, Africa and the
Middle East, offering a broad range
of specialist advisory, management
and transactional services to clients
all over the world.

Savills India

Savills India is a group company of
Savills PLC. and is a premier
professional international property
consulting firm. With full-service
offices in Bengaluru, Mumbai, Delhi
NCR, Chennai, Pune, Hyderabad and
Ahmedabad, the firm serves
occupiers, investors, and developers
of real estate. Savills India provides
services across office leasing, project
management, capital markets,
valuations, research, consulting,
industrial and logistics and residential
services. Started in India in 2016, the
company employs over 600
professionals.
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