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Executive Summary

2

Indonesia’s strategic location and youthful demographic, paired with high internet 
penetration, provide a robust foundation for long-term data centre demand in 
Indonesia.

Technological tailwinds, particularly the rollout of AI and 5G in major cities are driving 
the need for high-density, low-latency, and scalable infrastructure. This is reinforced 
by government mandates on data sovereignty, which requires public service data to 
be hosted locally, compelling enterprises to migrate to in-country facilities. Initiatives 
such as “Making Indonesia 4.0” are accelerating digital transformation across 
industries, leading to a surge in data consumption and storage needs. 

Connectivity improvements, such as new submarine cables linking Indonesia to 
Singapore and global markets, are enhancing the country’s appeal as a regional data 
centre hub. At the same time, major investments and commitments from global 
hyperscalers are generating strong ecosystem effects and partner demand, 
reinforcing Indonesia’s position in the digital economy.

However, the availability of reliable power and water resources remains a critical 
challenge. As data centre development accelerates, balancing infrastructure growth 
with sustainability considerations will be essential to ensure long-term economic, 
environmental, and social benefits.
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Global Data Centre Overview – AI is a game changer
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Artificial Intelligence (AI) catalyses data centre demand growth
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Estimated global data centre capacity demand – 
AI to drive 81% of incremental data centre demand growth  

• The Artificial Intelligence (AI) boom is driving massive demand for both 
colocation and hyperscale data centre, stirring interest among real estate 
investors keen to capitalise on this rapid expansion. 

• Data centres supporting AI applications will account for an increasing 
share of new global hyperscale data centre capacity. 

• Generative AI (GenAI), which creates text, images, and video, will boost significantly 
data centre demand as data generated globally is expected to reach 1,003 ZB by 
2030.

• Driven by consumer adoption and rapid advances in applications like ChatGPT 
and Copilot, the GenAI market is projected to reach USD2.3 trillion by 2032 
(29.6% CAGR).
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Estimated amount of data generated each year globally (ZB)

Source: McKinsey, Savills Research & Consultancy, June 2026 Source: Bloomberg intelligence, IDC-Huawei, Savills Research & Consultancy, June 2026

1 Zettabyte (ZB) = 109 Terabyte
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Regional Data Centre – still underpenetrated
Underpenetrated ASEAN attracts data centre investment amid US–China tech rivalry

ASEAN data centre infrastructure is 6-38x below evolved markets

• Although ASEAN has witnessed strong data centre growth in recent year, its data 
centre infrastructure relative to its population still lags that of more evolved peers.

• Geopolitics could also underpin further capital deployment in the region. ASEAN’s 
non-aligned position – a conducive backdrop to building data centre.

Geopolitics and US-China tech rivalry position ASEAN as neutral hub for digital 
infrastructure

Key data centre deals by companies and PE firms in ASEAN

Source: Various news, Savills Research & Consultancy, June 2026 Source: News reports, Savills Research & Consultancy, June 2026
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• The ongoing expansion of data centre capacity is being fueled by increasing capital 
deployment from both strategic corporate players and private equity funds. 

• Regional data centre operators are increasingly partnering with global strategic 
investors to accelerate growth, gain access to advanced technologies, and 
strengthen business development capabilities. 

Source: iea.org, Goldman Sachs, Deloitte, Worldometer, Savills Research & Consultancy, June 2026

D
A

T
A

 C
E

N
T

R
E

 IN
 IN

D
O

N
E

S
IA

Bridge Data Centre secures 
USD2.8 billion bank financing – 
marking the largest bank facilities 
for pan-Asia data centre operator

Mar 2025

Digital Realty expands into 
Indonesia, contributed ~USD100 
million for 50% stake with Bersama 
Digital Infrastructure Asia

Mar 2025

DayOne Data Centre secures 
USD2 billion in C series equity 
financing to accelerate global 
expansion.

Jan 2026

KKR, Singtel pay USD5.2 billion 
for full control of STT GDC. Feb 2026

“Multinationals 
in China 

accelerate push 
to decouple 

data”  

Financial Times

“Chinese AI 
giants bypass US 
chip curbs with 
Southeast Asian 
compute hubs” 

Digitimes Asia

“Southeast Asia 
needn't take sides 
in US-China tech 

rivalry. It can 
learn from both” 

CNBC

“South-East 
Asia makes an 
AI power grab”  

The Economist
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Data Centre Footprint in Indonesia
Indonesia counts 76 data centre projects across development stages

Source: cloudscene.com, Savills Research & Consultancy, June 2026

Greater Jakarta and Batam have emerged as the main hubs of data-centre 
development

Existing IT capacity (as of Jun 2026) and future data centre pipeline in Batam 
and Greater Jakarta

• We see a bulk pipeline supply with further maximum potential capacity to 2.3 GW 
by 2030.

• Several large-scale projects with huge power capacity (>100 MW individual 
capacity) are designed to be AI-ready, including Digital Edge – JKT CGK, 
Princeton Digital Group JC3 and JC4, and Damac Digital JKT02).  

Source: Savills Research & Consultancy, June 2026

Batam
Existing IT capacity 
147.6 MW
Future IT capacity
464.4 MW

Greater Jakarta

Existing IT capacity 
535.5 MW

Future IT capacity
1,825.5 MW

Total existing IT capacity 
as per June 2026: 
683.1 MW

• Indonesia data centre development is highly concentrated in Greater Jakarta, 
which account for 43 projects, across development stages. 

• Batam has emerged as a key data centre development hub with 15 projects, 
supported by its SEZ status. 

• As of June 2026, existing IT capacity in Greater Jakarta and Batam area reached 
683.1 MW.
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Evolving Data Centre Capacity in Indonesia
Since 2011, Indonesia’s data centre capacity has grown by 31.3% and is projected to exceed 2 GW by 2030

Year Avg. MW per project Description Tier 
category

< 2019 ~4.8 MW Most developments are 
colocation facilities Tier I, II

2019 ~7.0 MW Early adoption, standard 
builds Tier II, III

2023 ~12.0 MW Entry of global cloud players Tier III, IV

2025-2030F ~28.9 MW The AI Era: High-density 
computing requirements Tier III, IV

Data centre capacity is expected to exceed 2 GW in 2030

Source: Savills Research & Consultancy, June 2026

Evolution of data centre scale

• The sharp increase in average project scale, from 4.8 MW before 2019 to 29 MW 
in the AI era, the market is shifting decisively toward hyperscale campuses. 

• This suggests future growth will be driven less by project count and more by the 
scale and power intensity of each facility.

• In terms of capacity, Indonesia’s data centre market has grown from a modest 13 
MW in 2011 to a projected 2.3 GW by 2030, equivalent to a 31.3% CAGR. 

• This growth has been driven by successive waves of digital transformation, 
beginning with smartphone adoption, followed by the rise of e-commerce and 
fintech, the entry of global cloud providers, and most recently, GenAI.
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- High growth of 
smartphone adoption

- Launch of 4G services

- Rapid e-commerce adoption
- Boom digital payment and 

fintech
- Expansion of 4G services

- Global Cloud Players 
enter Indonesia

- Advent of 5G services 
drove a surge in high-
speed data usage

- GenAI has unlocked new 
possibilities, fueling a sharp 
rise in computing demand 
across a broad range of 
applications
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Top 5 Players Data Centre in Indonesia
The market is fragmented; five major players hold 59% of the country’s total IT capacity 

Data centre market share by IT capacity

Source: Company reports, Savills Research & Consultancy, June 2026

• Indonesia's data centre market remains competitive despite the rapid influx of 
capital in recent years. 

• The market is characterised by a diverse mix of ownership structured such as 
listed companies, state-owned enterprise, and privately held hyperscaler.

• Financial institutions account for the largest share of data centre demand, driven by 
regulatory requirement.

• DCI’s major customers also include leading telecommunication operators in 
Indonesia, such as Indosat and Biznet.

D
A

T
A

 C
E

N
T

R
E

 IN
 IN

D
O

N
E

S
IA



R
E
S
E
A
R
C
H

8

D
A

T
A

 C
E

N
T

R
E

 IN
 IN

D
O

N
E

S
IA

Data Sovereignty, A National Imperative
Data localisation mandates will fuel domestic data centre expansion

Additional Key Policies:

 Personal Data Protection Law (PDP Law): enacted in 2022, the PDP Law mandates the lawful, fair, and transparent processing of personal data. 

 National Data Centres Initiative: four national data centres established to support digitalisation of government services 

 Foreign Ownership Regulations: under Presidential Regulation No.10/2021, the government relaxed restriction to boost foreign investment in data centre sector

 Focus on safeguards Indonesia’s digital 
sovereignty.

 Mandatory Registration: all digital platforms must 
register with the government or face potential 
blocking.

 Data Localisation: Public sector data must be 
stored onshore; private firms have more flexibility.

 Privacy Standards: Establishes strict protocols for 
personal data protection.

 Establish OJK’s data localisation framework. 
 Require data centres and disaster recovery centres 

to be located within Indonesia.
 Strengthen IT governance and cybersecurity risk 

management standards.
 Supports data localisation and improved supervision 

by OJK.
 These regulations apply to commercial banks and 

non-bank financial institutions (e.g. insurance, 
fintech).

PRESIDENTIAL REGULATION 
NO. 95/2018 

 on Electronic-Based Government Systems

 Serves as master blueprint for Indonesia’s digital 
bureaucracy (E-government).

 National Integration: mandates an end to siloed 
agency apps, forcing data synchronisation between 
central and regional governments.

 Requires all agencies to utilize the National Data 
centre and a unified government network to 
achieve economies of scale.

 Digital Transformation: sets a deadline for 
migrating all administrative and public services to 
transparent.

GOVERNMENT REGULATION (PP) 
NO. 71/2019 

on Implementation of Electronic System 
and Transaction

THE FINANCIAL SERVICES AUTHORITY 
(OJK) REGULATION 

NO. 13/2020 AND NO. 4/2021 
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Market Enabler: Investment Rationale
Indonesia landscape attracts investors

Data 
consumption

Driver Impact

Population

E-government

E-commerce

Internet user

Fintech

The fourth most populous country in the world, with 54% are 
millennial and gen Z, who are more tech savvy.

According to Bank Indonesia, during 2025 the digital payments reached 
an estimated IDR241.6 quadrillion across 69,415 transactions, with 
value and volume projected to grow by 12% and 23%, respectively.

Indonesia’s average smartphone usage reaches 15–18 GB per month, 
with 4–6 hours spent online daily. This aligns with the growth in e-
commerce transaction, including mobile games and social media.

The number of internet users in Indonesia is ~230 million people with 
internet penetration at 80.7% - one of the biggest online market in the 
world.

Indonesia’s e-commerce GMV is projected to reach around USD95–99 
billion by 2025 and is expected to further expand to approximately 
USD180-340 billion by 2030.

The expansion of e-government services aims to accelerate investment 
processes and streamline bureaucratic procedures.

A young, digitally native population strengthens Indonesia’s 
long-term data centre expansion outlook.

Rapid digital payment growth boosts demand for high-
availability, secure, and scalable data centre capacity, 
especially for banking, financial services, and insurance sector.

Data traffic will surge, driving greater demand for low-latency 
data storage and processing capacity.

A large and highly connected population structurally supports 
long-term data centre capacity expansion in Indonesia.

Growing online transactions, user activity, and digital content 
significantly increase data processing and storage demand 
that require low-latency infrastructure.

Data centre demand from government sector will increase.

Source: Bain & Company, APJIII, Bank Indonesia Savills Research & Consultancy, June 2026
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Indonesia Data Centre – Value Add
Indonesia’s structural advantages support long-term data centre growth

With ~283 million people and e-commerce GMV 
approaching USD340 billion by 2030, Indonesia is 
poised to dominate South-East Asia’s digital 
economy.

1. Indonesia’s Digital Economy 
Expansion

3. Relatively Lower Development Cost

Investment Income tax 
reduction Period

IDR100 bn (USD6 mn) - <IDR500 bn (USD 28 mn) 50% 5 years

IDR500 bn (USD28 mn) - <IDR1 tn (USD56 mn)

100%

5 years

IDR1 tn (USD56 mn) - <IDR5 tn (USD279 mn) 7 years

IDR5 tn (USD279 mn) - <IDR15 tn (USD834 mn) 10 years

IDR15 tn (USD834 mn) - < IDR30 tn (USD1.7 bn) 15 years

>= IDR 30 tn (USD 1.7 bn) 20 years

2. Incentive Investment in Data Centre
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SEZ Batam positions itself 
as Indonesia’s prime data 
centre gateway by offering 
tax incentives, customs 
facilitation, and regulatory 
flexibility—while leveraging 
cross-border connectivity 
with Singapore.

Indonesia's digital economy grows rapidly, fueled 
by its large population 

Running cost comparison of data centre in SEA

Tax incentives data centre in Indonesia

Source: Bain & Company, Savills Research & Consultancy, June 2026
Source: globalpetrolprices.com, Meralco, PLN, Turner&Townsend, 
Savills Research & Consultancy, June 2026*) Exchange rate as of June 2026, USD1 = IDR17,900
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Indonesia Data Centre – Value Add
Indonesia’s structural advantages support long-term data centre growth

Submarine cables are critical to digital connectivity and 
data centre growth, providing the bandwidth and speed 
needed for massive data transmission.

4. Infrastructure – Submarine Cable 5. Key National Strategic Agenda
The Making Indonesia 4.0 strategy aims to position the 
country as a global digital economy leader by 2030, 
supported by the National AI Strategy and a structural shift 
toward advanced digital technologies.

Submarine 
cables

Expected 
live date

Route 
length 
(Km)

Landing stations

Nongsa-Changi 2026 50 Indonesia (Batam), Singapore 
(Tuas)

INSICA 2026 100 Indonesia (Batam), Singapore 
(Tuas)

Hawaiki Nui 1 2027 10,000 Australia, Indonesia, Singapore, 
Timor Leste

ICE IV 2027 11,000 India, UAE, Egypt, Indonesia, 
Oman, Singapore

Asia Connect 
Cable-1 2028 19,000

Australia, Guam, Indonesia, 
USA (California), Philippines, 
Singapore, Timor Leste

RISING 8 2028 1,104 Indonesia (Batam), Singapore 
(Changi)

Candle 2028 8,000
Indonesia (Batam), Japan, 
Malaysia, Singapore (Changi), 
Philippine, Taiwan

Asia United 
Gateway East 2029 8,900

Brunei, Indonesia (Batam), 
Japan, Malaysia, Philippine, 
Singapore, South Korea, 
Taiwan

Indonesia
Total RE Capacity (GW)

2025 2034E

Hydro 7.6 11.7
Geothermal 2.7 5.2

Solar+Wind+Others 5.3 25.7
Total 15.6 42.6

Access to renewable energy is now a critical 
determinant of data centre expansion, with 
hyperscalers under strong ESG pressure to 
decarbonise operations.

By 2034, it is estimated that Indonesia has 
potentially a total of 42.6 GW renewable energy.

Upcoming international submarine cable projects in 
Indonesia “Making Indonesia 4.0” aims to accelerate the shift 

toward advanced digital technologies.

Estimated total renewable energy capacity in 
Indonesia

Source: TeleGeography, Savills Research & Consultancy, June 2026

Source: ebtke.esdm.go.id, sunenergy.id, Savills Research & 
Consultancy, June 2026

Source: Indonesia Digital 2045, Savills Research & Consultancy, June 2026

6. Availability of Green Energy
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Indonesia Data Centre – Blessings from Singapore 
Digital Hub
Batam: The next stop after Johor

• Batam's proximity to Singapore delivers ultra-low latency 
connectivity, while its SEZ status unlocks tax incentives, duty 
exemptions, and streamlined licensing, making large-scale 
buildouts both strategically and financially attractive. 

• Sitting outside the Ring of Fire, Batam carries lower natural 
disaster risk, with abundant land for future expansion and 
potential spillover into neighboring Bintan island. 

• Singapore's 2019–2022 data centre moratorium redirected 
hyperscale investment to Johor — but as Johor tightens 
approvals amid water scarcity and sustainability concerns, Batam 
is emerging as the region's next frontier. 

• The SIJORI Growth Triangle is undergoing a structural shift, with 
Batam increasingly positioned as the digital successor to both 
Singapore and Johor in Southeast Asia's data centre hierarchy. 

• With growing renewable energy capacity, competitive land and 
labour costs, and strong infrastructure momentum, Batam is 
primed to capture Southeast Asia's next wave of hyperscale and 
AI-driven data centre investment. 

Source: DC Byte, Savills Research & Consultancy, June 2026
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Investor Exposure
Recent investment and transaction in Indonesia data centre

Date Acquirer Target Deal size Remarks

Jan 2024 BdX Indosat USD168 mn

This strategic acquisition significantly 
expands BDx's footprint in Indonesia's 
rapidly growing and competitive data 
centre market

Mar 2025 Digital Realty 
Trust

Bersama 
Digital Data 

Centre
USD100 mn

Digital Realty contributed approximately 
USD100 mn upon a 50% interest in the 
data centres

Key data centre deals by companies

Date Acquirer Deal size Remarks

Mar 2024 Indosat - 
Nvidia USD200 mn Indosat has signed an agreement to adopt Nvidia's full-

stack AI platform in Indonesia. 

Apr 2024 Microsoft USD1.7 bn Microsoft will invest USD1.7 bn over the next four years 
into cloud and AI infrastructure

Feb 2025 Tencent 
Cloud USD500 mn Tencent cloud announced its commitment to building a 

third Internet Data Centre in Jakarta 

Mar 2025 Oracle USD1.2 bn Oracle to launch its first cloud service operations in 
Batam - Indonesia, to support growing AI needs

Jan 2026 Digital Edge USD4.5 bn Commitment to build 500MW AI-ready data centre 
campuses in Bekasi

Recent investment in Indonesia’s data centre

Source: News reports, Savills Research & Consultancy, June 2026

• The data centre builds are being enabled by increasing capital deployment in the 
industry by corporates and private equity funds. 

• We believe that Indonesia’s data centre sector is approaching an inflection point. 
Strong digital demand, AI adoption, and supportive regulations are attracting 
global capital. We have seen both data centre operators and private equity 
companies partnering with local firms for establishment of their facilities in 
Indonesia. 

• Foreign firms planning to set up their operation in Indonesia can take advantage of 
local firm’s real estate assets and familiarity with domestic market. The local 
partner can also deal with construction, suppliers and other related business 
permits. 

• In 2024, NVIDIA announced a partnership with Indosat committed to build a 
USD200 million AI centre in Surakarta. Microsoft also announced a USD1.7 billion 
in investment to expand cloud and AI infrastructure and skilling. Oracle corporation 
will partner with DayOne data centre to establish its first cloud services centre in 
Indonesia. 

• Chinese firms have also been active, with Tencent’s Cloud’s USD500 million 
investment to expand data centre infrastructure in Indonesia also envisions 
bringing more AI solutions to its local customers. 
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Investor Exposure
Recent investment and transaction in Indonesia data centre
• We believe industrial estate will benefit of data centre investment for several 

reasons. First, industrial estate provides the necessary infrastructure and real 
estate required for large-scale data centre operations, including access to 
multiple power supply sources ensuring redundancy and high uptime reliability. 

• They also offer advanced telecommunications infrastructure, strong utility 
support, and relatively lower flood risk. Second, industrial estates provide benefits 
in terms of favourable regulatory environments and incentives from governments 
to attract foreign investment. These incentives can include tax breaks, facilitated 
permitting processes, and infrastructure subsidies. 

• In our view, eastern corridor of Greater Jakarta, including Bekasi through 
Karawang is popular option for data centre development as it is home to the 
majority of global data centre player. In addition, Batam will benefit for its status 
as special economic zone (SEZ) that will give fiscal benefit to investor.  

• Strong data centre investment has driven ~107 hectares of industrial land sales in 
both Greater Jakarta and Batam over the past two years. While Greater Jakarta 
benefits from mature infrastructure, Batam is emerging as a viable alternative to 
Singapore due to supportive regulations.

Location Buyer Total size 
(hectares)

Transaction 
date

Bekasi - GIIC Hyperscalers (2 companies) 9.8 Q1/2024

Batam - Nongsa Digital BW Digital 5.5 Q1/2024

Bekasi - GIIC Hyperscalers (3 companies) 15.6 Q2/2024

Bekasi - GIIC Hyperscaler 5.2 Q3/2024

Karawang - KIIC Hyperscaler 18 Q4/2024

Bekasi - GIIC Hyperscaler 7 Q4/2024

Bekasi - Jababeka Hyperscaler 4 Q4/2024

Bekasi - Delta Silicon EdgeConneX 4.5 Q4/2024

Bekasi – GIIC Hyperscalers (2 companies) 12.2 Q1/2025

Bekasi – GIIC Damac 5 Q2/2025

Bekasi - GIIC Hyperscalers (2 companies) 10 Q4/2025

Karawang - KIIC Hyperscaler 10 Q4/2025

Key data centre land acquisition in 2024-2025

Source: Various sources, Savills Research & Consultancy, June 2026
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Indonesia’s Data Centre: Key Challenges and 
Catalysts for Expansion

 Power availability and reliability:
As the market scales, strengthening power infrastructure, 
streamlining regulatory processes, and securing reliable, cost-
competitive electricity will be key enablers of future growths.

 Regulatory environment:
Despite ongoing reforms, regulatory efficiency and consistency 
of implementation remain key areas for improvement to support 
greater investment inflows.

 Skilled labour shortage:
Indonesia faces a shortage of skilled talent for data centres 
compared to its peers in ASEAN, necessitating sustained 
investment in education and training.

 Infrastructure development:
While power remains a key consideration, reliable connectivity 
and supporting infrastructure will play an equally important role 
in enabling the next phase of industry development.

 Growing demand for cloud services and data storage:
The surge in digital activities has increased the need for cloud 
services, driving the demand for data centre.

 Advancements in AI and machine learning:
AI and machine learning apps require significant computing 
power and storage which fuels the expansion of data centre.

 Expansion of IoT devices:
Rising IoT adoption generates massive data volumes, driving 
demand for data centre capacity to process, store, and manage 
the influx efficiently.

 Increasing of submarine cables:
Indonesia aims to boost digital infrastructure by adding eight 
new submarine cable lines by 2029.

 Government initiatives:
Indonesia’s 'Making 4.0' strategy offers tax holidays, dividend 
exemptions, easier profit repatriation, and relaxed foreign 
ownership.

Challenges faced by the industry Catalyst for data centre industry

Key constraints persist amid accelerating digital demand
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Indonesia is at a pivotal stage in its digital infrastructure evolution, 
supported by a large connected population, rapid digital economy 
growth, rising AI-related demand, data sovereignty regulations, 
and continued hyperscaler investment, positioning it as one of 
Southeast Asia's most attractive data centre markets with capacity 
projected to exceed 2 GW by 2030. 

Going forward, competitive advantage will hinge less on facility 
count and more on delivering large-scale, power-intensive, AI-
ready infrastructure—and despite challenges in power availability, 
talent, and supporting infrastructure, Indonesia is well positioned 
to become one of the region's most strategically important digital 
infrastructure markets ahead.

Conclusion

“Indonesia is emerging as one of 
Indonesia is emerging as one of Southeast 
Asia's most attractive data centre markets 
driven by strong digital demand and 
hyperscaler investment, with capacity 
projected to exceed 2 GW by 2030. 

Realising its full potential will depend on 
reliable infrastructure, adequate power 
supply, and a more efficient investment 
environment.

Savills Research & Consultancy Indonesia
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Appendix
Terminology and data centre tier classification

Key terms Overview

Hyperscale data 
centre

Denotes large power requirement (typically multi-megawatts, or at 
least more than 5 MW, and the end user is specifically a cloud 
provider or large tech company with requirements for scalable 
power, storage and cooling 

Existing supply Refers to the total capacity of data centre projects that are currently 
operational

Future supply Refers to the total capacity of data centre projects that are planned, 
announced, under-construction, but have not yet become operational

IT capacity
Refers to the total power capacity (measured in Megawatts) 
consumed by IT equipment, including servers, storage system and 
network equipment.

Parameter Tier I Tier II Tier III Tier IV

Redundancy N N+1 N+1 2N / 2N+1

Distribution 
paths Single Single Multiple Multiple active

Minimum 
availability 99.67% 99.75% 99.98% 99.99%

Annual 
downtime <28.8 hrs <22 hrs <1.6 hrs <26.3 mins

Dual power 
supply X

Source: Uptime Institute

Definition Data Centre Classification
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Appendix
Sub-sea cable map as of June 2026

Source: Telegeography, Savills Research & Consultancy, June 2026

Batam

Greater Jakarta

As per Dec 2025, Indonesia operates more than 56 active subsea cable systems spanning 
over 115,000 kilometers of subsea cables, linking Java to Papua  
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