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Industrial transactions hit quarterly high
KEY TAKEAWAYS

  Taiwan continues to benefi t from 
strong export momentum, with the 
DGBAS forecasting GDP growth of 
9.64% in 2026, supported by solid 
economic foundations and sustained 
expansion across the technology sector.

  Total commercial property transaction 
volume reached a quarterly record of 
NT$101.8 billion, refl ecting a signifi cant 
increase of 84% year-on-year (YoY)
and 166% quarter-on-quarter (QoQ).

  The technology sector deployed 
NT$79.5 billion during the quarter, 
accounting for 80% of total 
transactions, with more than 96% 
invested in owner-occupied factories.

  Industrial property transactions reached 
a record quarterly high of NT$111.0 billion, 
driven primarily by factory assets (76%) 
and superfi cies industrial land (21%).

  Land transactions remained subdued, 
with transaction volume totaling 
NT$49.4 billion in Q1, down 25% YoY. 
Over half of total transactions came 
from two superfi cies land deals, 
contributing NT$22.9 billion.

  Land acquisitions by developers edged 
up this quarter by 35% but remained 
below historical averages. Meanwhile, 
amid continued weakness in the 
residential market, some developers 
have begun to monetise their assets.

TABLE 1: MAJOR ECONOMIC INDICATORS, 2026

COMMERCIAL PROPERTY 
MARKET OVERVIEW
Export orders surged in Q1/2026, rising 
by 50% YoY, driven by strong demand 
from AI-related applications as well as 
rapid growth in emerging sectors such as 
robotics, LEO satellites and autonomous 
driving, all of which continue to build strong 
demand for advanced semiconductors. 
With solid export growth and improved 
order visibility, the DGBAS forecasts 
Taiwan’s GDP growth to reach 7.71% in 
2026. However, heightened geopolitical 
risks between the United States and Iran 
have pushed up oil prices and infl ationary 

pressures, prompting the Central Bank 
to raise its 2026 CPI forecast to 1.8%. 
Meanwhile, the Central Bank decided to 
ease selective credit control, lowering 
loan-to-value ratio (LTV) for second home 
mortgages to 60%; however, the decision 
has limited impact on commercial property. 
Tight lending conditions and loan interest 
rates continue to constrain investment 
activity, leaving owner-occupiers as the 
main buyers of commercial property.  

Commercial property transaction 
volume reached a record NT$101.8 
billion in Q1/2026, up 166% QoQ and 

INDICATOR COMMENTS

2026 GDP growth forecast 7.71% 2025 GDP growth: 
8.63%

2026 CPI forecast 1.68% 2025 CPI: 
1.66%

2026 GDP per capita forecast US$44,181 2025 GDP per capita: 
US$39,477

US$ exchange rate 
(Mar 2026) NT$31.85 2025 average: 

NT$31.39

Export growth 
(Jan to Mar 2026) 51.1% YoY 2025 export growth: 

34.9% YoY

Unemployment rate
(Mar 2026) 3.34% 2025: 

3.3%

Inbound tourist arrivals 
(Jan to Feb 2026) 1,348,983 2025 inbound tourist arrivals: 

8,574,547 (+9% YoY) 

Benchmark interest rate 
(Mar 2026) 2.0% March 2024: 

revised up by 0.125 ppts

Terms of mortgage
(Mar 2026)

Rate* = 2.4%-3.0%
LTV* = 50%–70%

Source: Directorate-General of Budget, Accounting and Statistics, the Central Bank, Savills Research & Consultancy
* Property base rate and loan ratio may vary from investors’ credit terms.
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With NVIDIA’s headquarters 
set to break ground in 
mid-2026, industrial factory 
assets are expected to 
remain the primary driver 
of commercial property 
transactions throughout 2026.
 ERIN TING, RESEARCH 

84% YoY, driven primarily by large-scale 
owner-occupied acquisitions by technology 
fi rms. The largest transaction was Micron’s 
NT$52.8 billion acquisition of a factory, 
which comprises extensive cleanroom 
facilities and production equipment, 
marking the largest industrial property 
deal in the past 20 years. Similarly, SPIL, a 
leading IC packaging and testing company, 
secured factories in the Hsinchu Science 
Park and the Southern Taiwan Science 
Park for NT$2.8 billion and NT$6.32 billion, 
respectively, refl ecting continued expansion 
within the semiconductor industry despite 
geopolitical uncertainty.

Factory transactions continue to 
dominate overall activity, accounting 
for 83% of total volume, with quarterly 
transactions reaching NT$85.0 billion—
surpassing the total transaction volume 
recorded in 2025. Deal sizes continued to 
scale up, with seven transactions exceeding 
NT$2 billion. These transactions were all 
located in or around science and industrial 
parks, with many including existing plant 
facilities and equipment. Several of these 
factories, previously owned by photovoltaic 
companies, feature high-specifi cations—
such as heavy fl oor loading, large fl oor 
plates and facilities, and ready to operate 
characteristics—making them highly 
attractive to semiconductor companies.

Offi  ce transactions ranked second by 
volume, totaling NT$13.84 billion and 
accounting for 14% of all activity, marking 
a seven-quarter high. Notable transactions 
included Yuan Sheng International’s NT$6.0 
billion acquisition of en-bloc offi  ce building, 
which will continue to operate as an offi  ce 
leasing asset, and a local institutional 
investor’s NT$5.15 billion purchase of V-Park 
Building A in Neihu district, following its 

purchase of a 50% stake in Building B last 
year. With this transaction, the vendor 
successfully divested all three buildings 
over the past two years, achieving nearly 
50% capital appreciation over a 14-year 
holding period. 

The technology sector, as the continued 
largest buyer, deployed NT$79.5 billion in 
commercial property, with more than 96% 
invested in owner-occupied factories. The 
insurance sector is ranked second, with 
total investment of NT$6.3 billion attributed 
entirely to KGI Life’s acquisition of a 
modern logistics warehouse. Marking KGI 
Life’s fi rst acquisition in three years, with 
estimated yields exceeding 4%.

Since 2026, minimum required 
investment yield for the insurance 
industry increased from 2.545% to 2.72%, 
driving insurance companies to seek 
alternative investments. Meanwhile, driven 
by e-commerce growth, faster delivery 

expectations, and rising warehouse 
specifi cations, fuels strong demand for 
modern logistics properties. As a result, 
insurance companies—including KGI Life, 
Taishin Life, Cathay Life and Shin Kong Life—
have actively expanded into the logistics 
sector through acquiring existing logistic 
property or land for development, with total 
investment reaching NT$22.7 billion between 
2024 and 2026. As demand for modern 
logistics continues to expand, rental growth 
potential for warehouses is likely to continue 
as a key factor underpinning life insurers’ 
appetite for this sector.

LAND MARKET OVERVIEW
Developers stayed cautious in land 
transactions, as residential market 
conditions continued to weaken, with 
housing transactions across the six major 
cities declining by around 10% QoQ. Total 
land transaction volume (including land and 
superfi cies land) reached NT$49.4 billion in 
Q1, down 25.7% YoY but up 30.4% QoQ. 
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Source: Savills Research & Consultancy
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FIGURE 1: COMMERCIAL REAL ESTATE TRANSACTION VOLUMES, 2020 − Q1/2026

FIGURE 2: LAND AND SUPERFICIES TRANSACTION VOLUMES, 2020 − Q1/2026

Source: Savills Research & Consultancy



T A I W A N  I N V E S T M E N T

3

The two most notable transactions this 
quarter were both superfi cies land deals. 
NVIDIA secured a 70-year superfi cies land 
(11,767 ping) in the Beitou Shilin Technology 
Park for NT$12.2 billion to build NVIDIA’s 
overseas headquarters, with a planned 
investment exceeding NT$40 billion. 
Meanwhile, KGI Life acquired a superfi cies 
land in Taipei’s Xinyi District for NT$10.1 
billion through auction, representing a 51% 
premium above the reserve price. The site 
is planned for a mixed-use development, 
combining medical services and high-end 
senior housing.

Developers invested NT$15.64 billion 
in land acquisitions, refl ecting a 35% 
increase from the previous quarter but 
remaining at relatively low levels. The 
largest deal was Huaku Development’s 
acquisition of a residential site in Taipei City 
for NT$3.06 billion, followed by Farglory 
Land Development purchase of industrial 
land in Taipei and New Taipei City for 
NT$2.78 and NT$1.0 billion, respectively, 
for industrial offi  ce development. Due 
to ongoing challenges in the residential 
market, some developers were starting to 
monetise their existing assets. For example, 
Sanyuan Construction monetised its offi  ce 
properties in Taipei CBD for NT$13.1 billion.

Public land tender outcomes held 
by Kaohsiung City and Tainan City 
governments showed mixed performance. 
Land plots released by Kaohsiung City 
attracted strong interest from developers 
due to the stable housing demand from its 
proximity to the science park and university, 
achieving a 100% success rate at auction. 
As for Tainan City, only the industrial 
land witnessed a strong appetite. Overall, 
tender results continue to refl ect a cautious 
attitude towards the land market.

PREFERRED ASSET 
CLASSES AND LOCATIONS
Industrial property transactions reached 
a record quarterly high of NT$111.0 billion. 
Factory and industrial land (including 
superfi cies land) accounted for 76% and 
21% of total volume, respectively, forming 
the backbone of market transaction. 
Factory transactions were primarily 
concentrated in Miaoli, Taoyuan and 
Hsinchu County. With an ongoing capacity 
expansion in the semiconductor supply 
chain but tightening land availability 
around the Hsinchu Science Park, demand 
has spilled over into nearby science parks 
and industrial zones in Miaoli County. 
Miaoli County emerged as a notable 
hotspot, with transaction value reaching 
NT$60.7 billion, accounting for 70% of total 
factory deals.

TABLE 2: SIGNIFICANT COMMERCIAL REAL ESTATE TRANSACTIONS, Q1/2026

Source: Savills Research & Consultancy

TABLE 3: SIGNIFICANT LAND TRANSACTIONS, Q1/2026

Source: Savills Research & Consultancy

PROPERTY LOCATION
TRANSACTION 

AMOUNT
(NT$ BILLION)

AREA 
(PING)

PROPERTY 
TYPE BUYER

PSMC Factory in Hsinchu 
Science Park-Tongluo Park

Miaoli 
County 52.8 81,152 Factory Micron Technology, 

Inc.

Innolux factory in 
Southern Taiwan Science 

Park-Tainan Park
Tainan City 63.2 42,098 Factory Siliconware Precision 

Industries Co., Ltd.

Arch’s Logistics Center Taoyuan 
City 63.0 19,303 Factory KGI Life Insurance 

Co., Ltd.

An en-bloc offi  ce building Taipei City 60.0 10,813 Offi  ce Well Rich International 
Co., Ltd.

Building A of the V-PARK 
offi  ce building Taipei City 51.5 9,405 Offi  ce Local institutional 

investment company

PROPERTY
TRANSACTION 

AMOUNT
(NT$ BILLION)

AREA 
(PING) LAND USAGE BUYER BUYER TYPE

Superfi cies Industrial 
land in Beitou Shilin 
Technology Park, 

Taipei City

12.2 11,767 Industrial NVIDIA Iconic 
Taiwan Co., Ltd. Technology

Superfi cies land in 
Xinyi District, Taipei City 10.1 4,815 Residential

KGI Life 
Insurance Co., 

Ltd.
Insurance

Industrial land in 
Guanyin Industrial Park, 

Taoyuan City
5.58 40,476 Industrial Century Wind 

Power Co., Ltd.
Traditional 

manufacturing

Land in Xinyi District, 
Taipei City 3.02 500 Residential

Huaku 
Development 

Co., Ltd.
Developer

Land in Nangang District, 
Taipei City 2.78 1,056 Undisclosed

Farglory Land 
Development 

Co., Ltd.
Developer

FIGUER 3: SIGNIFICANT TRANSACTIONS BY PROPERTY TYPE, Q1/2026

Source: Savills Research & Consultancy
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Savills plc is a global real estate services provider listed on the London Stock Exchange. We have an international network of more than 700 offi  ces and associates throughout the Americas, the UK, continental 
Europe, Asia Pacifi c, Africa and the Middle East, off ering a broad range of specialist advisory, management and transactional services to clients all over the world. This report is for general informative purposes 
only. It may not be published, reproduced or quoted in part or in whole, nor may it be used as a basis for any contract, prospectus, agreement or other document without prior consent. While every eff ort has been 
made to ensure it’s accuracy, Savills accepts no liability whatsoever for any direct or consequential loss arising from its use. The content is strictly copyright and reproduction of the whole or part of it in any form is 
prohibited without written permission from Savills Research.

Savills Research
We’re a dedicated team with an unrivalled reputation for producing well-informed and accurate 
analysis, research and commentary across all sectors of the Taiwanese property market. To view 
copies of our previous publications, go to www.savills.com.tw/insight-and-opinion/#Research

SAVILLS TAIWAN

Ricky Huang
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The insurance sector recorded total 
investment of NT$16.4 billion, accounting 
for approximately 6% of combined 
commercial property and land transactions. 
Since all activity was driven by KGI Life, 
including its superfi cies (NT$10.1 billion) 
and modern logistics facility (NT$6.3 
billion) transaction, this positions KGI Life 
as the most active insurer in the market 
over the past four years. Investment 
Institutions and developers increasingly 
focused on whole-building offi  ce 
properties in Taipei, due to near-term 
rental growth potentials, simplifi ed 
asset management, and longer-term 
redevelopment opportunities.

OUTLOOK
Despite ongoing uncertainty around 
geopolitical confl icts and rising cost 
pressures, Taiwan’s semiconductor 
industry remains resilient, providing strong 
support for continued capacity expansion. 
With NVIDIA’s headquarters expected 
to break ground in mid-2026, industrial 
factory assets are expected to remain the 
primary driver of commercial real estate 
transactions throughout 2026.

FIGUER 4: SIGNIFICANT TRANSACTIONS BY INVESTOR TYPE, Q1/2026

Source: Savills Research & Consultancy
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The offi  ce property sector ranked second 
in terms of transaction volume, reaching 
NT$13.4 billion in total transaction volume, 
showing a clear recovery in momentum 
compared with previous quarters. 
Approximately 90% of offi  ce deals were 
investment-driven, therefore, modest price 
concession played a critical role in attracting 
investor interest. In contrast, transaction 
activity in industrial offi  ce and retail 
properties remained limited, totaling NT$1.89 
billion and NT$1.06 billion, respectively. 

INVESTOR PROFILE
The technology sector further expanded its 
share of commercial property transactions, 
rising from a historical range of 20–50% 
of quarterly activity to nearly 80%. Total 
deployment reached NT$79.5 billion, 
marking a recent quarterly high and a 
sharp increase from typical historical 
levels. Activity was led primarily by 
mid-stream and downstream players within 
the semiconductor supply chain.


